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As of 03/31/23 

FUND COMMENTARY   

Global equity markets posted mid-single-digit gains in the first quarter despite additional 

central bank tightening and the second-largest bank failure in U.S. history. Throughout 

the first two months of the quarter, investor focus gradually drifted from a more optimistic 

view on the path of inflation in January to concerns of further central bank tightening 

(February through early-March). Attention quickly pivoted to the banking sector in mid-

March following the collapse of two U.S. banks as well as the rescue acquisition of a Swiss 

bank by a competitor. Central banks responded to the banking issues with emergency 

liquidity measures but continued raising rates later in the quarter.  

This past February, over 1,000 people from 45 countries attended the inaugural IFRS 

Sustainability Symposium in Montreal. The gathering of regulators, investors and 

businesses focused on the ongoing standard setting process from the International 

Sustainability Standards Board, or ISSB.  The ISSB, formed by the International Financial 

Reporting Foundation, brings together voluntary sustainability reporting frameworks such 

as SASB and the Task Force on Climate-Related Financial Disclosures, in order to develop 

a global baseline of financially material sustainability disclosures. Such standards are on 

track to be published in the coming quarter, which are then expected to be adopted 

swiftly in certain jurisdictions.  

The Fund underperformed its benchmark index in the quarter. The fund’s allocation along 

the quality spectrum detracted from relative returns during the quarter, as the top quintile 

of quality underperformed.  Our allocation to companies with favorable ESG profiles was 

additive to returns, as ESG leaders generally outperformed their laggard counterparts. 

Stock selection ultimately led to the relative underperformance for the period. 

Looking ahead, we will continue to focus on investing in companies with favorable 

environmental, social and governance (ESG) qualities who also exhibit strong business 

fundamentals, solid management and reliable cash flows.    
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Performance as of 03/31/23 
 

Annualized Returns 
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Since 

Inception* 

Gross 

Expense 

Ratio 

Net 

Expense 

Ratio 

U.S. 

Quality 

ESG Fund - 

Class K 

6.43% 6.43% -7.70% 19.02% 11.41% 0.00% 11.35% 0.44% 0.39% 

U.S. 

Quality 

ESG Fund - 

Class I  

6.43% 6.43% -7.79% 18.92% 11.35% 0.00% 11.30% 0.54% 0.49% 

Russell 

1000 

Index1  

7.46% 7.46% -8.39% 18.55% 10.87% 0.00% 10.91%   

*Inception Date- 10/02/17  

1The Russell 1000 Index measures the performance of the large-cap segment of the U.S. equity universe. The Russell 1000 
represents approximately 92% of the U.S. market. Index performance returns do not reflect any advisory fees, transaction costs or 
expenses. It is not possible to invest directly in any index. 

Fund holdings and sector allocations are subject to change at any time and should not be considered 
recommendations to buy or sell any security. 
 
Performance quoted represents past performance and does not guarantee future results. 
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth 
more or less than their original cost. Current performance may be lower or higher than that shown 
here. Performance data current to the most recent month end is available by calling 800-595-9111. 

The Gross and Net Expense Ratios are as of the most recent prospectus. The Net Expense Ratio includes 
contractual expense reimbursements that, if not extended, will end on July 31, 2023. 

Equity Risk: Equity securities (stocks) are more volatile and carry more risk than other forms of 
investments, including investments in high-grade fixed income securities. The net asset value per share of 
this Fund will fluctuate as the value of the securities in the portfolio changes. 
Environmental, Social and Governance (ESG) Risk: The Funds ESG screening process may affect 
exposures to certain companies or industries and cause the Fund to forego certain investment 
opportunities. Not FDIC insured | May lose value | No bank guarantee  


