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highest new allocations.
The advent of new regulations, such 
as the AIFMD, have improved 
transparency and risk management, 
making alternative investments more 
attractive to institutional investors. 

How is Luxembourg 
supporting this trend?
Luxembourg offers comprehensive 
services and structuring 
opportunities to support the 
alternative investment funds sector. It 
played a pivotal role in developing the 
AIFMD, which for the first time sets 
out a European-wide regulated 
framework for the operation and 
management of alternative 
investment funds. As a result, 
alternative investment funds can 
benefit in Luxembourg from a 
passport arrangement [similar to that 
for UCITS], which has been so 
successful in helping traditional fund 
managers to grow their institutional 
investor base across  more than 
70 countries.
The Reserved Alternative Investment 
Fund (RAIF) is the latest development 
for Luxembourg’s alternative 
investment sector with key attributes 
being greater speed-to-market within 
a structure that is familiar to fund 
promoters and investors.

What has the impact been so 
far?
Luxembourg has stepped up to the 
plate with key alternative sectors - 
real estate, private equity and hedge 
funds – all experiencing strong 
inflows. From our perspective, we 
have seen a number of fund managers 
launch new funds, or look to re-
domicile their funds to take 
advantage of the new regime. Fund 
managers are increasingly looking for 
domiciles featuring state of the art 
regulation. This is not only a 
requirement for international 
distribution of their product, but also 

if they want to protect their most 
precious asset: their reputation! They 
also want to access various vehicles to 
support their investment structures.

What do alternative 
investment fund managers 
need today?
While alternative investment funds 
offer the potential for alpha, they are 
often more complex to support than 
traditional funds. The Grand-Duchy 
has a great reputation as a well-
regulated, yet pragmatic, financial 
centre. The forward thinking mindset 
of the industry here, combined with 
the legal and accounting 
infrastructure, is perfect for 
developing the innovative structures 
required for the creation and 
distribution of alternative 
investments.

How is Northern Trust 
supporting alternative fund 
managers?
We are firmly focused on supporting 
alternative fund managers by 
combining our regional insights with 
Northern Trust’s broader global scale 
and perspective for this specialist 

sector. Globally we are a top 5** 
provider by alternative assets 
administered with over three decades 
of experience across the range of 
sectors, including hedge funds, 
private equity, real estate and 
infrastructure funds. Our 
Luxembourg team works closely with 
our teams in Europe (including 
Guernsey, the United Kingdom, 
Ireland, Stockholm and Amsterdam), 
the Americas, the Middle East and 
Asia-Pacific regions. This gives 
managers flexibility as they grow and 
evolve their strategies. 

What is the long-term 
potential?
Luxembourg is already a leading 
centre for cross-border distribution of 
investment funds. Now there is an 
opportunity for The Grand-Duchy to 
become one of the key European 
gateways for alternative investments 
alongside the flagship UCITS success 
story.

*Based on a survey of approximately 50 
Nordic institutional investors at Northern 
Trust’s Nordic Conference, 10 May 2016.
**As ranked in the eVestment Alternative 
Fund Administration Survey 2016.

Luxembourg is at the forefront of 
supporting the global surge in demand 
for alternative investment funds. 
Northern Trust’s Senior Sales 
Representative, Marco Siero, outlines 
the attributes helping Luxembourg to 
excel in this important fund sector.

Marco Siero (Northern Trust)

“Luxembourg is a logical first 
domicile today for managers 
who are likely to distribute in 
multiple markets.”
Marco Siero, Senior Sales Representative,
Northern Trust

MORE INFORMATION 
www.myofficialstory.com/marcosiero
www.northerntrust.com

Why 
Luxembourg  
for alternative 
funds?

Why are alternative 
investments becoming more 
popular?
Investors are increasingly turning to 
alternative investments as they look 
for ways to achieve higher yields in 
the current low growth and low 
interest rate environment. For 
example, at a recent event hosted by 
Northern Trust, more than 80 per cent 
of institutional investors expected 
investor allocations to alternative 
investments to increase within the 
next five years,* with private equity 
and infrastructure to receive the 
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From left, Steve David,  
Country Head of Northern Trust, 
Luxembourg with Marco Siero.


